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RFG St at us:

Heal th Concerns: Wile RFG requires a 15%reduction in VOCs
and air toxics, there have been conplaints of acute adverse
health effects, nostly related to oxygenates. Nunerous studies,
i ncluding the nost recent fromthe Wsconsin Departnent of

Heal th, have been unable to duplicate or confirmthe reported
adverse effects.

Status: Currently studies are underway to review the
exi sting informati on avail able on oxygenates. The Health
Effects Institute is evaluating avail abl e research on
oxygenates. The Wiite House Ofice of Science and Technol ogy
Policy is evaluating information on oxygenated fuels and wll
devel op a docunent which will be submitted to the Nationa
Acadeny of Sciences for review. Under EPA regul ati ons concerned
with the testing of notor fuels and additives, industry wll
conduct further health research on oxygenates. EPA is in the
process of defining what types of health research will be
required.

For further information contact: John Brophy (202) 233 - 9068

Opt Qut: Areas participating in the RFG program that were not
congressi onal |l y nmandat ed have the option of opting out of the
program There was no formal opt-out process in the original
RFG and anti-dunping rule. Concerns have been raised regarding
the potential of disrupting the fuel distribution infrastructure
and potential price spikes as a result of uncontrolled opt-outs.
This has |l ed to an EPA proposal to establish standardi zed
opt - out procedures.

Status: The proposal was published on June 14, 1995. The
comment period closed on August 4, 1995, EPA intends to
complete this rulemaking early in 1996.

For further information contact: Mark Coryell (202) 233-9014
Christine Hawk (202) 233-9672

Opt In for Attainment Areas: Ozone non-attainnment areas may
opt into the RFG program However no nmechanismis in place that
clearly allows for opt-in of attainnment areas, though sone have
shown interest. EPA is researching the possibilities for
allowing attai nment areas to opt-in to the RFG program

Status: EPA has asked for comments through the proposed
opt-out rule and is reviewing the comments received, as well as
assessing the extent of state s interest in this issue.



For further information contact: Marilyn Bennett (202) 233-9006

Basel i nes: Roughly 96% of the refinery baselines have been
approved to date. These baselines are necessary to determn ne
conpliance with both the RFG program and the anti- dunping
program

Status: Progress on baseline approvals is now dependent
on getting adequate information fromthe refiners in a tinely
nmanner .

For further information contact: Davi d Korotney (313) 668-4507

Foreign Refinery Baselines: The U S. lost the GATT suit by
Venezuel a and ot her countries against the Agency in the Wrld
Trade Organi zation. The suit clained that foreign refiners have
been treated unfairly relative to donestic refiners in regards
to the production of baselines for RFG and conventional gasoline
inthe US.

Status: The U. S. Trade Representative for the case is
currently considering the option to appeal the desicion.

For further infornation contact: Mark Coryel |l (202) 233-9014

Phase Il RFG On Decenber 8, 1995, the Anerican Petrol eum
Institute(APl) submitted a petition to EPA asking for

reconsi deration and repeal of the Phase Il RFG NOx standard. The
APl petition raises the sane issues APl raised during the RFG
rul emaki ng: 1) The Phase Il RFG NOx standard is inconsistent
with the 1990 C ean Air Act anmendnents and the 1991 regul atory
negoti ati on; 2) EPA has overstated the air quality benefits of
the Phase Il RFG NOx standard; and 3) the Phase Il RFG NOx
standard is not a cost-effective strategy for ozone control.

EPA wi |l consider and respond to the petition.

For further information contact: Deborah Whod (202) 233-9249

Overall Qutreach: EPA has worked with |ocal governnents,

i ndustry, and environnental groups to aggressively pursue
outreach to show the benefits of RFG  EPA is working on

i mprovi ng the communi cati ons between the program office, the
regions and state officials and other interested groups to help
address issues in a nore tinely manner

Status: EPA has prepared a wide variety of outreach
material for Phase | RFG and has begun inplenenting its new
outreach strategy. EPA is coordinating with CARB on Phase ||
outreach issues.

For further information contact: Paul Argyropoul os (202) 233-9004
Geanetta Fields (202) 233-9017



Low RVP Program St at us:

*

El Paso, Texas is looking into the viability of a | ow RVP
program whi ch woul d i nclude Juarez, Mexico. Juarez would
be unwilling to participate in the RFG program

Tul sa, Gkl ahonma is considering adopting a two tiered | ow
RVP requirenment program gasoline with an octane rating of
93 or nore woul d have one standard, while regular and md
grades woul d have a | ower RVP st andard.

Detroit, Mchigan is considering using the provisions
found in 211(h) to have a | ow RVP program they are
currently a 9.0 area, but had violations this past summer.

Denver, Co is seeking an extension of their waiver to sel
9.0 psi gasoline in their 7.8 psi required area.

Status: EPA is working with the individual states to

provide facts on which to base a deci sion

For further infornation contact: Marilyn McCall (202) 233-9029
Patrick Childers (202) 233-9415

Wnter Oxy Program Stat us:

*

Several Northeast areas have been redesignated to

attai nment for CO and therefore will not be required to

i mpl ement the Oxy programthis season. The areas include
Baltinore, MD, the Washington, D.C. CMSA (VA & MD), and the
Phi | adel phia CVBA (Southern NJ and MD). The Agency signed
a letter granting enforcenent discretion to these areas on
Sept enber 29, 1995. The enforcenent discretion began when
t he Regi onal Adm nistrator signed the direct final rules to
redesi gnate the above areas.

The Boston Metro area has al so been redesignated for CO

The Agency has approved New Jersey s State | npl enmentation
Plan (SIP) for the control of CO In a final rule, EPA
approved a four-nonth OXY programfor the Northern New
Jersey portion of the New York-Northern New Jersey-Long
Island CMSA. |n arelated matter, the Agency intervened in
the NYMEX vs New Jersey court case and filed a notion to
dism ss the case. The court case was di sm ssed on February
1, 1996.

The Ral ei gh-Durham NC area issued a tenporary rule
suspendi ng the programthis season and has subnmitted a SIP
revision in order to suspend the program based on erroneous
VMI data. This area has been redesignated to attai nnent as
of Septenmber 18, 1995. The Regi onal Adninistrator signed
the proposed rul emaki ng to approve the SIP revision on



Cctober 27, 1995 and the Agency signed a letter granting
enforcenent discretion to the state on COctober 31, 1995.

* Col orado has submitted a SIP revision to shorten their oxy
fuel season by two weeks (last two weeks of February).
Col orado has not had a CO exccedance during the last two
weeks of February in a nunber of years and therefore
believes that the program can be shortened. The Agency has
revi ewed Col orado s data and plans to approve the SIP
revision

For further infornation contact: Di ane Turchetta (202) 233-9036
Patrick Childers (202) 233-9415

Regul atory Acti ons:

* Lead Fuel Ban Rule: Section 211(n) of the CAA prohibits
after Decenber 31, 1995 the introduction into commerce for
use as a notor vehicle fuel, gasoline containing | ead or
| ead additives. The ban goes into effect whether or not
EPA anends its regulations by January 1, 1996 to
i ncorporate the statutory ban. EPA is conducting
rul emaking to revise its regulations so as to incorporate
the statutory ban, to renpve existing regulatory provisions
which will no | onger be necessary as a result of this ban
and to nodify other provisions to reflect the institution
of this ban. This rule was promul gated February 2, 1996.

For further infornation contact: James Cal dwel | (202) 233-9303
Pat Chil ders (202) 233-9415

* Oxygen Cap Rul e: Proposal to increase the maxi num
al | owabl e oxygenate content in RFG during the sunmer
season. Proposal was published on Cctober 5, 1995

Status: The final rule regarding the maxi num oxygen
content of sumertime RFG should be conpleted spring of 1996.

For further information contact: Anne-Marie Pastorkovich (202) 233-9013
Chris Brunner (313) 668-4287

* Fuel Additive Rule: This rulenmaking will propose a nunber
of sinplifications to the health-effects testing
regul ati ons pronul gated in 1994 under the Fuel and Fuel
Additive Registration program Publication of the NPRMis
expected near the end of the year.

For further infornation contact: Jim Cal dwel | (202) 233-9303

* Basel i ne Adj ust nent Rul emaki ng: Fi nal RFG rul e cont ai ned
provi sions for certain baseline adjustnents where
conpl i ance woul d be extremely burdensonme with little
environnental benefit. After final rule, other situations



were brought to EPA s attention which EPA believed
war r ant ed adj ust nents.

Status: Proposal published August 4, 1995. |ncl uded
proposed baseline adjustments for JP-4 jet fuel production in
1990, use of extrenely |ow sul fur crudes in 1990 and conbination
of extrenely low sulfur and ol efin baseline values. Final rule
expected Spring of 1996.

For further information contact: Chris Brunner (313) 668-4287

* Reduction of Baseline Information to be Published Rul emaki ng:
Final RFG rule specified that a refiner's anti-dunping
standards (i.e., baseline exhaust em ssions and 125% of
baseline sul fur, olefins and T90) woul d be published. Suit
brought by API, Texaco and Star clained conpetitive harm
coul d occur. Under settlenment, only emssions will stil
be published. The differences betrween the standard and
the annual conpliance value for sulfur, olefins and T90
woul d be consi dered nonconfidintial.

Status: Final rule published Decenber 20, 1995 (per
settl enment agreenent)

For further infornation contact: Chris Brunner (313) 668-4287

* Detergent Additive Rule: A final rule establishing
detergent additive certification requirenments, and
replacing the current interimdetergent additive
regul ati ons, is expected to be pronul gated by March 29,
1996 (court order deadline).

Status: EPA is requesting a 60 day extension on the
court-ordered deadline

For further infornation contact: Judy Gray (313) 668-4231
Jeff Herzog (313)668-4227

O her Fuel s | ssues:

* WEPA Testing Issues - Western States Petrol eum Associ ati on
(WBPA) has brought forward several issues pertaining to RFG
standards incl udi ng expandi ng the exenption utilized for
CARB t echni ques to include gasoline produced in California,
but shi pped outside of the states, typically to Reno, Las
Vegas and Phoeni x. O her WSPA areas of concern include
nmodel limts, loss of California exenption, dual
conpli ance requirenents for ozone non-attai nnent RFG areas,
predictive nodel certification, variance protocols, and
bl end stock accounti ng.

Status: EPA has met with WBPA and commtted to address
short termissues on testing, sinple RVP nodel limts,



predictive nodel and the oxygen standard.

For further information contact: Joe Sopata (202) 233-9034

* Guam Petition - GQuam has petitioned the EPA for a waiver
fromthe conventional gasoline anti-dunping requirenents
and certain record keeping provisions in the fuel
detergents rule. EPA expects to issue a direct fina
deci sion shortly.

For further infornmation contact: Marilyn MCall (202) 233-9029

* Northern Mariana Islands - NM Islands has petitioned the
EPA for a waiver fromthe conventional gasoline
anti -dunpi ng requirenents and certain record keeping
provisions in the fuel detergents rule. EPAis
condsi dering the petition.

For further information contact: Marilyn MCall (202) 233-9029
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